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OATH OR AFFIRMATION
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classified solely as that of customer except as follows
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El Computation of Net Capital
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Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation ofthe Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit
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RAYMOND GIOVANNIELLO
Certified Public Accountant

100 Merrick Road-Suite 206 West-Rockville Centre NY 11570

516-887-8414 Fax 516-887-0574

INDEPENDENT AUDITORS REPORT

To the Members of

Hedge Fund Capital Partners LLC

We have audited the accompanying statement of financial condition of Hedge Fund Capital Partners LLC the

Company as of December 31 2008 and the related statements of income changes in members equity and

cash flows for the year then ended that you are filing pursuant to Rule 7a-5 under the Securities Exchange Act

of 1934 These fmancial statements are the responsibility of the Companys management Our responsibility is

to express an opinion on these financial statements based on our audit

We conducted our audit in accordance with the auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the fmancial statements are free of material misstatement An audit includes consideration of internal

control over financial reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control over financial reporting Accordingly we express no such opinion An audit includes examining on

test basis evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as evaluating

the overall financial statement presentation We believe that our audit provides reasonable basis for our

opinion

In our opinion the financial statements referred to above present fairly in all material respects the fmancial

position of Hedge Fund Capital Partners LLC as of December 31 2Q08 and the results of its operations and its

cash flows for the year then ended in conformity with accounting principles generally accepted in the United

States of America

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The information contained in the accompanying schedules is presented for purposes of additional

analysis and is nota required part of the basic financial statements but is supplementary information required

by Rule 17a-5 under the Securities Exchange Act of 1934 Such information has been subjected to the auditing

procedures applied in the audit of the basic fmancial statements and in our opinion is fairly stated in all

material aspects in relation the basic financial statements taken as whole

Raymond Giovanniello CPA

Rockville Centre NY

February26 2009



HEDGE FUND CAPITAL PARTNERS LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31 2008

ASSETS

Cash $118607

Prepaid expenses
9452

Fixed asset at cost less accumulated depreciation of

$6417 Note
583

Intangible asset at cost less accumulated amortization of

$6500 Note
3500

Total assets
$132142

LIABILITIES AND MEBERS EQUITY

Liabilities

Accounts payable and accrued expenses $73791

Loan payable Note
46756

Total liabilities
120547

Members equity
11595

Total liabilities and members equity
$132142

The accompanying notes are an integral part of these financial statements
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HEDGE FUND CAPITAL PARTNERS LLC

STATEMENT OF INCOME LOSS
FOR THE YEAR ENDED DECEMBER 31 2008

Revenues

Commissions $263940

Capital raising income 1815432

Interest
196

Total revenues
2079568

Expenses

Employee compensation and benefits 169057

Capital raising expenses 1577404

Communications and data processing
20143

Other expenses
494653

Total expenses
2261257

Net loss
$181689

The accompanying notes are an integral part of these financial statements
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HEDGE FUND CAPITAL PARTNERS LLC

STATEMENT OF CHANGES IN MEMBERS EQUITY

FOR THE YEAR ENDED DECEMBER 31 2008

Balance January 2008 $132913

Capital contributions
122500

Capital withdrawals
62129

Net loss
181689

Balance December 31 2008 $11595

The accompanying notes are an integral part of these financial statements
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HEDGE FUND CAPITAL PARTNERS LLC

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss $181689

Adjustment to reconcile net income to cash

provided by operating activities

Depreciation and amortization 4333

Increase decrease in assets

Receivable from broker-dealer and clearing organizations 7945

Due from clearing firm 10601

Prepaid expense
37708

Increase decrease in liabilities

Accounts payable
3958

Payable to broker-dealers and clearing organizations 25677

Net cash used by operating activities 150737

CASH FLOWS FROM INVESTING ACTIVTIES

Exchange of.equipment
62129

Purchase of equipment 5050

Net cash provided by investing activities 57079

CASH FLOWS FROM FINANICING ACTIVITIES

Capital withdrawels 62129

Capital contributions
122500

Net cash provided by financing activities 60371

NET DECREASE IN CASH 33287

CASH January 1- 2008 151894

CASH December31 2008 $118607

The accompanying notes are an integral part of these financial statements
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HEDGE FUND CAPITAL PARTNERS LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31 2008

Organization

Hedge Fund Capital Partners LLC the Company commenced operations on

May 20 2005 and is registered with the Securities and Exchange Commission

SEC and is member of the Financial Industry Regulatory Authority

FINRA

Summary of Significant Accounting Policies

Basis of Presentation

The Company is engaged in single line of business as securities

broker-dealer which comprises several classes of services including

capital raising and commission transactions

Use of Estimates

The preparation of the financial statements in conformity with accounting

principles generally accepted in the United States of America requires

management to make estimates and assumptions that affect the reported

amounts and disclosures Accordingly actual results could differ from

those estimates

Income Taxes

The Company is not subject to federal income tax The Company files an

annual partnership information return with the Internal Revenue Service

that reports the results of operations Individual members will report their

distributive share of the Companys taxable income or loss on their tax

return
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HEDGE FUND CAPITAL PARTNERS LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

Summary of Significant Accounting Policies Continued

Commissions

Commissions and related clearing expenses are recorded on trade-date

basis as securities transactions occur

Depreciation and Amortization

Equipment and software are stated at cost Depreciation is computed

primarily using the straight line method over the estimated useful lives of

the related assets

Loan Payable

The Company has $100000 line of credit with bank at floating rate of

interest which is currently at 4.75% The balance for this line of credit as of

December 31 2008 is $46756

Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net

Capital Rule SEC rule 15c3-1 which requires the maintenance of minimum net

Capital and requires that the ratio of aggregate indebtedness to net capital both as

defined shall not exceed 15 to and the rule of the applicable exchange also

provides that equity capital may not be withdrawn or cash dividends paid if the

resulting net capital ratio would exceed 10 to At December 31 2008 the

Company had deficiency in net capital of $1940 which was $9977 short of its

required net capital of $8037
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HEDGE FUND CAPITAL PARTNERS LLC
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31 2008

Off-Balance Sheet Risk

In the normal course of its business the Company enters into financial

transactions where the risk of potential loss due to changes in market market risk

of failure of the other party to the transaction to perform credit risk exceeds the

amounts recorded for the transaction

The Companys policy is to continuously monitor its exposure to market and

counterparty risk through the use of variety of financial position and credit

exposure reporting and control procedures In addition the Company has policy

of reviewing the credit standing of each broker-dealer clearing organization

customer and/or other counterparty with which it conducts business

Inquiry Settlement-FINRA

On January 30 2009 the Company entered into an agreement to settle an ongoing

F1NRA inquiry dated back to 2006 The agreement stipulates that the company

pay fine of $10000 This $10000 liability is reflected in these financial

statements but was not included in the Companys fourth quarter 2008 Quarterly

Focus Report because the settlement occurred after the filing
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RAYMOND GIOVANNIELLO
Certified Public Accountant

100 Merrick Road-Suite 206 West-Rockville Centre NY 11570

516-887-8414 Fax 516-887-0574

INDEPENDENT AUDITORS REPORT
ON SUPPLEMENTAL INFORMATION

REQUIRED BY 17a-5

OF THE SECURITIES AND EXCHANGE COMMISSION

To the Members

Hedge Fund Capital Partners LLC

New York NY

We have audited the accompanying financial statements of Hedge Fund Capital Partners LLC as of and for the

year ended December 31 2008 and have issued our report thereon dated February 26 2009 Our audit was

conducted for the purpose of forming an opinion on the basic financial statements taken as whole The

information contained in the accompanying supplementary information is presented for purposes of additional

analysis and is not required part of the basic financial statements but is supplementary information required

by Rule 17a-5 under the Securities and Exchange Act of 1934 Such information has been subjected to the

auditing procedures applied in the audit of the basic financial statements and in our opinion is fairly stated in

all material respects in relation to the basic financial statements taken as whole

Raymond Giovanniello CPA

Rockville Centre NY

February 26 2009



HEDGE FUND CAPITAL PARTNERS LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE

SECURITIES AND EXCHANGE COMMISSION

AS OF DECEMBER 31 2008

Net capital

Total members
$11595

Less non-allowable assets

Prepaid expenses
9452

Fixed assets -net
583

Intangible
assets net

3500

Total non-allowable assets
13535

Net capital
$1 4Q1

Aggregate indebtedness

Accounts payable and accrued expenses
$73791

Loan payable
$46756

Total aggregate indebtedness
$120547

Computation of basic net capital requirement

Minimum net capital required Note
$8037

Excess net capital
at 1000% percent

$13995

Ratio aggregate indebtedness to net capital
n/a

Reconciliation with compnays computation included in part hA of form

X-17A-5a as of December 31 2008

Net capital as reported in Companys Part llunaudited FOCUS report
$9560

Audit adjustments hiabilities-iflCreaSedeCreaSe

Accounts payable and accrued expenses
11500

Net capital per above
$194F

The accompanying notes are an integral part of these financial statements
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RAYMOND GIOVANNIELLO
Certified Public Accountant

100 Merrick Road-Suite 2O6West-Rockville Centre NY 11570

516-887-8414 Fax 516-887-0574

SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS ON

INTERNAL CONTROL REQUIRED BY SEC RULE 17a-5

To the Members

Hedge Fund Capital Partners LLC

New York New York

In planning and performing our audit of the fmancial statements and supplemental schedules of Hedge Fund

Capital Partners LLC the Company for the year
ended December 31 2008 in accordance with auditing

standards generally accepted in the United States of America we considered the Companys internal control

over financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we do not express

an opinion of the effectiveness of the Companys internal control

Also as required by rule 17a-5 g1 of the Securities and Exchange Commission SEC we have made study

of the practices
and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures that we considered relevant

to the objectives stated in rule 17a-5 in making the periodic computations of aggregate indebtedness or

aggregate debits and net capital under rule 17a-3a1 and for determining compliance with the exemptive

provisions of rule 15c-3-3 Because the Company does not carry securities accounts for customers or perform

custodial functions relating to customer securities we did not review the practices and procedures followed by

the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and

recordation of differences required by rule 17a-13

a2 Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing auld maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates and

judgments by management are required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph and to assess whether those practices and

procedures can be expected to achieve the SECs above mentioned objectives Two of the objectives of

internal control and the practices and procedures are to provide management with reasonable but not absolute

assurance that assets for which the Company has responsibility are safeguarded against loss from unauthorized

use or disposition and that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in conformity with generally accepted

accounting principles Rule 17a-5g lists additional objectives of the practices and procedures listed in the

preceding paragraph



Because of inherent limitations in internal control and the practices and procedures referred to above errors or

fraud may occur and not be detected Also projection of any evaluation of them to future periods is subject to

the risk that they may become inadequate because of changes in conditions or that the effectiveness of their

design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or employees

in the normal course of performing their assigned functions to prevent or detect misstatements on timely

basis significant deficiency is control deficiency or combination of control deficiencies that adversely

affects the entitys ability to initiate authorize record process or report fmancial data reliably in accordance

with generally accepted accounting principles such that there is more than remote likelihood that

misstatement of the entitys financial statement that is more than inconsequential will not be prevented or

detected by the entitys internal control

material weakness is significant deficiency or combination of significant deficiencies that results in more

than remote likelihood that material misstatement of the fmancial statements will not be prevented or

detected by the entitys internal control

Our consideration of internal control was for the limited purpose described in the first and second paragraphs

and would not necessarily identify all deficiencies in internal control that might be material weaknesses We

did not identify any deficiencies in internal control and control activities for safeguarding securities that we

consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph

of this report are considered by the SEC to be adequate for its purposes in accordance with the Securities

Exchange Act of 1934 and related regulations and that practices and procedures that do not accomplish such

objectives in all material respects indicate material inadequacy for such purposes Based on this

understanding and on our study we believe that the Companys practices and procedures as described in the

second paragraph of this report were adequate at December 31 2008 to meet the SECs objectives

This report is intended solely for the information and use of Board of Directors management the SEC F1NRA

and other regulatory agencies that rely on Rule 17a-5g under the Securities Exchange Act of 1934 in their

regulation of registered brokers and dealers and is not intended to be and should not be used by anyone other

than these specified parties

Raymond Giovannillo CPA
Rockville Centre New York

February 26 2009


